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OUTLINE

Facts for Recovery

World Recovery – an imperative

Which industries are growing/need to grow

Employment will follow

Where are the opportunities for growth

Estimates



PRE-PANDEMIC ECONOMIC STRUCTURE

 Strong Household Consumption

 Strong Investments

 Moderate Government Participation

 Large Trade Deficit

 Weak Agriculture

 Moderate Manufacturing

 Services led by Wholesale and Retail Trade, Construction, Finance 

 Supported by Business Process Outsourcing and some FDI

 Boosted by OFW Remittances
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11. REAL ESTATE AND OWNERSHIP OF DWELLINGS

10. FINANCIAL AND INSURANCE ACTIVITIES

9. INFORMATION AND COMMUNICATION

8. ACCOMMODATION AND FOOD SERVICES ACTIVITIES

7. TRANSPORTATION AND STORAGE

6. WHOLESALE AND RETAIL TRADE; REPAIR OF MOTOR VEHICLES AND MOTORCYCLES

5. CONSTRUCTION

3. MANUFACTURING

AGRICULTURE, HUNTING AND FORESTRY

CONTRIBUTION TO GROWTH



QUICK RECOVERY IS DEPENDENT ON CONDITIONS BEFORE 
PANDEMIC
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FISCAL POSITION WORSENED
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GOVERNMENT HAS TO BORROW
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1. As debt grows to 
over P5.4 trillion

2. Debt-to-GDP ratio 
declines to 28%

3. No need to pay 
the debt. Just 

outgrow it. 

4. Covid-19: P6.4 trillion
36% Debt-to-GDP ratio



FACTS FOR RECOVERY

• Economic Activity will remain depressed as 
long as the threat of the virus remain

• Government has to boost public health defense

Public Health 
Prioritization

• Global Response is uncoordinated

• Borders will remain restricted

• Economic activity will be volatile

Negative Shock 
will linger

• How big is informality and public services

• How dependent is a country on tourism, 
remittances, exports and FDI

Economic Pre-
condition matters

Source:  World Bank, November 2020



PUBLIC HEALTH PRIORITIZATION

APRIL 2020 APRIL  2021

Total Tests Conducted 89,889 1,190,873

Daily Test Conducted 4,895 42,981

Number of Laboratories 19 216

Ward beds 1,444 11,193

Isolation beds 4,746 19,445

ICU beds 800 2,810

Number of Active Cases 7,777 71,472

Number of Health Workers affected 1,434 15,662*

Positivity Rate 12% 10.1%

*As of March 2021, Source:  DOH



TESTS PER CASE SPELL THE DIFFERENCE OF GROWTH,  
LOCKDOWNS AND LIVELIHOODS

Source:  World Bank, April 2021



VACCINATION STATUS 
(AS OF MAY 11, 2021)

VACCINES ARE 
ALREADY AVAILABLE 
BUT…

AT CURRENT RATE, 
WE NEED 3 YEARS



HOW MUCH DID WE SPENT FOR COVID19 IN 2020?

USD Billion Percent of GDP

Above the line measures Above the line measures

Additional spending or 

foregone revenues
Accelerated 

spending / 

deferred 

revenue

Additional spending or 

foregone revenues
Accelerated 

spending / 

deferred 

revenueSubtotal
Health 

sector

Non-health 

sector
Subtotal

Health 

sector

Non-

health 

sector

Brazil 126 17 109 39 8.8 1.2 7.6 2.7

China 711 21 689 232 4.8 0.1 4.7 1.6

India 90 10 80 19 3.3 0.4 3.0 0.7

Indonesia 48 19 29 4.5 1.8 2.7

Singapore 54.5 0.6 53.9 16.0 0.2 15.9

Malaysia 15.1 0.4 14.7 0.0 4.5 0.1 4.3 0.0

Philippines 9.8 1.5 8.3 2.7 0.4 2.3
Thailand 41.2 8.2

Vietnam 4.8 0.0 4.8 7.8 1.4 0.0 1.4 2.3

Source IMF, April 2021



NEGATIVE SHOCKS WILL LINGER:
WE ARE PART OF THE GLOBAL VALUE CHAIN

Source:  WTO, 2019



40% OF PHILIPPINE GDP IS CONNECTED TO THE WORLD
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SOME GROWTH IN EXPORTS

Source:  WB, 2021



TOURISM HEAVY DECLINE

Source:  WB, 2021



REMITTANCES DID NOT FALL AS MUCH AS EXPECTED

Source:  ADB, 2021



REMITTANCES  WILL BE SLOWER
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DESPITE CRISIS:  
REVENUE EFFORT DID NOT FALL SIGNIFICANTLY
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FIRMS and CONSUMERS DO NOT WANT TO BORROW OR

BANKS ARE NOT LENDING

Consumer borrowed

Using salary loans
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NON PERFORMING LOANS RISING
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NUMBER OF EMPLOYED PER SECTOR IS ALREADY RISING!
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SAVINGS INCREASING DURING PANDEMIC AS

MONEY SUPPLY REACH 80% OF GDP – PEOPLE WANT TO 

BE LIQUID
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PEOPLE SHIFTED TO BUYING LANDED VS

CONDOMINIUM PROPERTIES
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GROWTH IN HOUSEHOLD CONSUMPTION COMPONENTS
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BUSINESS CYCLE OF INCOME
2020 2021 Steady 

StateQ4 Year Q1 Q2 Q3 Q4 Year

GROSS DOMESIC PRODUCT -8.27 -9.33 -4.2 3.7 4.7 5.1 2.3 5.9

AGRICULTURE, FISHERY & FORESTRY 0.84 0.84 -1.2 1.9 2.0 2.0 1.2 2.0

INDUSTRY SECTOR -9.93 -13.09 -4.7 3.6 5.6 5.8 2.6 5.8

Mining and Quarrying -14.78 -18.19 -1.0 -0.6 0.9 1.3 0.2 1.5

Manufacturing -7.11 -10.40 0.5 2.6 3.7 4.3 2.8 5.0

Electricity Gas and Water 1.66 0.08 1.9 6.1 5.7 5.6 4.8 5.7

Construction -23.39 -24.10 -24.2 5.9 11.6 11.5 1.2 8.3

SERVICE SECTOR -8.39 -68.66 -4.4 4.0 4.8 5.3 2.4 6.6

Wholesale & retail; repair: vehicles & bikes -3.82 -5.38 -3.9 7.0 6.2 5.8 3.8 5.9

Transport and Storage -16.36 -28.93 -18.8 1.6 4.2 5.7 -1.8 7.6

Accommodation & food service activities -40.58 -44.64 -20.6 0.3 1.3 2.1 -4.2 4.9

Information and communication 3.12 4.93 6.3 4.9 5.6 5.6 5.6 5.7

Financial and insurance activities 8.55 6.82 5.2 9.0 9.3 9.3 8.2 9.3

Real estate and ownership of dwellings -18.86 -17.56 -13.2 -6.7 -3.6 -1.4 -6.2 5.8

Professional and business services -9.94 -9.02 -6.5 4.3 6.2 7.2 2.8 8.8

Pub. admin. & def.; compulsory soc. act. 5.06 5.59 7.5 6.3 6.6 6.7 6.8 6.7

Education -13.09 -11.20 -1.0 -9.5 -5.9 -3.8 -5.1 3.8

Human health and social work activities -2.61 -4.04 11.7 4.4 5.0 5.5 6.7 6.1

Other services -31.45 -38.73 -38.0 -1.0 1.3 2.1 -8.9 4.1

2020
COVID hit:
• Accomodat’n
• Transport
• Construction

Growth
• Finance
• Public Admin
• BPOs



OUR RETURN TO 2019 LEVELS IS LIKELY AT THE END OF 2022



SUMMARY

The worst maybe over, but can turn back anytime unless we 
address the 3 elements

Overall confidence is largely dependent on vaccine rollout, 
testing capacity and acceptability 

Consistent fall in daily cases will be the game changer for 
confidence to return at full blast

Taking advantage of low interest rates which is ending 

Be wary of overall inflation

Slow recovery better than no recovery



THANK YOU AND GOD BLESS!

apang@ateneo.edu

mailto:apang@ateneo.edu

